K 4
Stanwood = [ Camano
* 5 *  School District

TO: BOARD OF DIRECTORS
FROM: E?i\STEVE LIDGARD, EXECUTIVE DIRECTOR —~ BUSINESS SERVICES
SUBJECT: COPIER LEASE AGREEMENT — UTSALADY ELEMENTARY SCHOOL
DATE: FEBRUARY 16, 2021
TYPE: ACTION NEEDED

Julie Echols, Principal of Utsalady Elementary School, has researched copiers and recommends leasing a
Toshiba copier from Kelly Connect. The machine will be leased under a contract through the King County
Directors Association {KCDA). The lease and maintenance payments will be paid by the building budget.

Recommendation:

We recommend the board move to approve the lease agreement for a Toshiba copier for Utsalady
Elementary School.
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Sales Agreement

Order Number 56380

COMPANY . M AN e s i i e i = e 275

Utsalady Elementary Stanwood School Dist Utsalady Elementary Stanwood School Dist

L S o ADDRESS

608 Arrowhead Rd 608 Arrowhead Rd

Y ISTAYE  qme o pofeny ... .. [STATE B r4| SEpE———

Camano island WA 98282-8726 Camano Island WA 98282-8726

CONTACT JIPHONE o o F [COMIACT e JPHONE e i

Susan Koetje (360} 629-1260 Susan Koetje {360) 629-1260

EMAIL EMAIL

Ty e T Ty ettt ")

LEASE O CASH
N—— R _—— SN
] : D RIPTIO PR OTA

1 ESTUDIOB518A(85 PPM Digital Copier w/ DSDF Leased Unit Leased Unit
1 MJ11128 Saddle Stitch Finisher Leased Unit Leased Unit
1 MI6106N Hole Punch Unit for MJ1111B & MJ11128 Leased Unit Leased Unit
1 MP25028 2500 Sheet Large Capacity Feeder Leased Unit Leased Unit
1 GD1370N Fax Unit Leased Unit Leased Unit
1 T6518U Toner Setup Leased Unit Leased Unit
1 Delivery Delivery Leased Unit Leased Unit

SUPPLIES AND MAINTENANCE CHARGES
Ll INCLUDED IN LEASE ¥! MAINTENANCE AGREEMENT SUBTOTAL Leased Unit
Please refer to your LEASE or MAINTENANCE AGREEMENT for volume and rates. DELIVERY Included
SPECIAL INSTRUCTIONS OR CONDITIONS OF SALE: NETWORK INSTALL included
Kelley Connect will remove and return the existing Kyocera 8001i copier to the leasing SALES TAX Leased Unit
company. Exisiting lease to be eliminated with new lease term. Kelley Connect will pay TOTAL Leased Unit
for fees associated with use of contract. LESS DEPOSIT Leased Unit
BALANCE DUE Leased Unit
Sean O'Connell 2/8/2021
Sales Representative Order Date

The parties acknowledge and agree all terms and conditions stated on the reverse side of the Sales Agreement constitute an integral part of the Sales Agreement and are
incorporated herein. By signing this Agreement, the Customer represents it fully understands all terms and conditions stated herein, and agreement constitutes the

entire understanding between Kelley Connect and Customer.

KELLEY CONNECT APPROVAL

ACCEPTED BY CUSTOMER

AUTHORIZED SIGNATURE REQUIRED

AUTHORIZED SIGNATURE REQUIRED

PRINTED NAME

PRINTED-NAME .~ -




TERMS AND CONDITIONS

This is not a sale on approval or trial basis and, unless otherwise stipulated, payment for goods and equipment shall be made upon delivery. Title
to all goods and equipment shall remain with Seller until such time as the purchase price thereof shall have been paid in full. If Buyer neglects or
refuses to pay the full purchase price when due, Seller may retake possession of said equipment and supplies. Buyer agrees to pay Seller’s
reasonable attorneys' fees in any collection, action, suit or appeal arising from Buyer's default thereunder. This agreement shall not be amended
or modified unless set forth in writing and executed by both parties. Buyer signature indicates Buyer has read and agreed to these terms. THISIS A
BINDING ORDER, not subject to cancellation.

In the event that this sale is contingent upon approval of financing for Buyer, it is understood and agreed the Buyer will obtain their own financing
not through Seller. Until such time as financing is approved, title shall remain with Seller. If financing has not been approved within thirty (30) days
from the date of this agreement, all rights of the Buyer to the equipment shall cease, and the equipment shall be immediately returned to the
Seller in good order and condition. If the Buyer fails to return the equipment, Seller may take the equipment into his possession, and for the
purpose may enter the premises of the Buyer and remove the equipment, in which event Buyer waives any trespass or claim arising from such
removal.

Seller shall not be liable to Buyer or any other person for any loss, damage, or expense of any kind or for direct or consequential damage relative
to, arising from, or caused directly or indirectly, by equipment or any supplies or accessories or the use thereof, or deficiency, defect, or
inadequacy thereof, or any delay in delivery or installation thereof.

This agreement may not be assigned or transferred by customer without the prior written consent of Seller.

This agreement shall be governed or construed in accordance with the laws of the State of Washington and exclusive venue of any action arising
out of this agreement shall be in King County, Washington.

EQUIPMENT WARRANTIES

KELLEY CONNECT warrants all new equipment in this order for go days from installation. Warranty covers labor and parts to correct defects in
materials and workmanship at no charge to the customer. This warranty does not extend to the replacement of supply iterns or consumable parts
in the equipment within the manufacturer's recommendations.

Any statements made by Kelley Connect salesperson(s) about these products do not constitute warranties and shall not be relied on by customer
in deciding whether to purchase these goods or equipment.

KELLEY CONNECT MAINTENANCE AND PERFORMANCE GUARANTEE

Performance Guarantee - If your equipment is covered by a continuous Kelley Connect maintenance agreement and is out of service for more than
two (2) consecutive business days after notifying Kelley Connector requires off-site service, a loaner copier or facsimile will be provided by Kelley
Connect at no additional charge.

Equipment Training Guarantee - Kelley Connect will provide initial training plus any follow-up training needed by appointment at no additional
charge.

Solution Sales & Software/Connectivity Guarantee - Kelley Connect will provide initial installation and training. After 30 days, all additional training
will be provided and charged on an hourly basis.

Service Cost - Kelley Connect guarantees that the cost of your maintenance agreement will not increase more than 10% per year, as long as you
continue to be the original owner of this equipment.

Service Response Guarantee - Our Service Representative will arrive at your door within the guaranteed four {4) hour average response time over
a one {1} year period.



i! KELLEY 22710 72nd Ave S P: 208.284.9100
Kent, WA 88032 F: 206.285.4023
CONNECT «steyoonnectom
Maintenance Agreement
Order Number
CUSTOMER NAME COMPANY
Stanwood Camano School District - Utsalady Elementary School Utsalady Elementary Stanwood School Dist
ADDRESS ADDRESS RS PR
26920 Pioneer Hwy. 608 Arrowhead Rd
ary STATE e ary : STATE (2P :
Stanwood, WA 98292 WA 98282-8726 Camano Island WA 98282-8726
PHONE # o raxe PHONE # FAX#
350'629»1225 {360} 629-1260 (360} 629~1261
CUSTOMER CONTACT CUSTOMER CONTACT =
Puirchasing Susan Koetje
CONTACT'S EMAIL_ CONTACT'S EMAIL
skoeqe@stanwood .wednet.edu
B&W BILLING FREQUENCY

BASE OVERAGE |/ CPC BASE OVERAGE [ CPC

Monthly Monthly I Monthly [J Monthly

0] Quarterly J quartery 0 Quarterly O Quartery

U semi-Annual O semi-Annual L] semi-Annual {0 semi-Annual

O vearly {1 vYearly O vearly {1 vYeary

EQUIPMENT COVERED B&W COLOR
EQuIPD woDeL NuMBeR | semiaL numser | Base | U CRET | crcove |sTamtmetem|  mase ot | cpc overace | starT weTER
ESTUDIOSS18AG $0.00 0 $0.0042 NIA
*Base and Allowance are par billing frequency.
Total for ALL Machines if not billed separately: Effective Date:

" Additional Tﬁrru: Maintenance & Supplies billed same as current Agreement Monthly on Actual Usage @ .0042 per copy/print.

CUSTOMER ACKNOWLEDGEMENT
You acknowledge recelpt of, and agree to be bound by Kelley Connect additional sales terms and conditions, which are incorporated herein.
This is non-cancelable three year agreement.

Customer Signature Date Accepted by Keiley Connect
Printed Customer Name Date
Return to:
Kaelley iconnect
_Customer Title 22710 72nd Ave $., Kent, WA 98032

Tel: 800.495.3175 Fax: 206.285.4023



Kelley Connects Maintenance Agreement Terms & Conditions

Kelley Connect (Kelley) ("we”®, "us” or "our”) shall provide to the entity designated under the "Bill to Firm Name” on the first page, entitied "Maintenance Agreement”
{"Customer”, "you” or "your") maintenance services for the equipment ("Equipment”) and software ("Software") designated on the first page and in any Additional
Equipment Page relating hereto, and shall make alf adjustments, repairs and part replacements necessary to keep the Equipment and any modifications to keep the
software in good working order in accordance with its published specifications ("Maintenance”) pursuant to the terms and conditions of this Agreement, said first page, the
Additional Terms and Conditions and any applicable Additional Equipment Page shall constitute the "Agreement” and capitalized terms shall have the same meaning
throughout.

MAINTENANCE: Providing you are not in default of this Agreement, we shall provide on-site Maintenance during our normal business hours (8:00 AM to 5:00 PM, Monday
- Friday, excluding Federal Holidays) for any unit of Equipment or Software that has continually been covered under Kelley Maintenance Agresment. For requested
Maintenance outside of our normal business hours, rates in effect at the time such service is requested will be charged. We will first attempt to provide remote diagnostic
and maintenance services to utifize the key operator to resolve the service problem over the telephone before dispatching a service representative, and we shall train your
key operator at no additional charge pursuant to our standard training policies. We shall provide Maintenance at no additional cost, unless the required adjustments,
repairs, or parts replaced are required due fo: (i) failure to operate the Equipment or Software under suitable temperature, humidity, line voltage, or any other specified
environmental conditions; (if) lack of reasonable care handling, operating, and maintaining the Equipment and Software, including damage by misuse or malintent; (iif) use
of the Equipment or Software not in accordance with the agreed applications and for the ordinary purpose for which it is designed; (ivjuse of accessories, supplies or other
materials, or services not provided by us (excluding paper); (v} any alterations to the Equipment and Software; (vi} the use of damaged materials or those not in
compliance with the units specifications, such as paper or envelopes; (vii) the use of the Equipment in excess of its volume rating; (viil) malfunction of equipment, parts,
components, or software provided by your third parties and not approved by us which interface with the Equipment or Software; (ix) forgo major events; (x) use of the
Equipment or Software for unlawful purposes; or (xi) any loss or damage resulting from perils or casualty, including fire, water damage or other external cause; (all of the
foregoing causes the use or damaged materials or those not in compliance with the units specifications, such as paper or envelopes; (all of the foregoing causes
collectively the "Excluded Causes”). We shall perform Maintenance necessitated by Excluded Causes at our then current time and materials rate, and quote an estimate
of the cost for such Maintenance in advance if requested by you. For copier and muttifunctional Equipment Maintenance, unless the malfunctions is cause by an Excluded
Cause, photoconductor drums, lubricants and other materials needed to service such Equipment are provided without additional charge, and print powder, developer,
orfand master cartridges may or may not be included with Maintenance as indicated on said first page and on any Additional Equipment Page relating hereto.

MAINTENANCE TERM: This Maintenance Agreement is effective for (36) months or as specified under Additional Terms as to each unit of newly purchased Equipment or
Software from the earlier of the date of installation, or ten (10) days after shipment, or, if the unit is existing Equipment, as of the date herein, and will renew for successive
similar periods unless written notice of cancelliation at least 30 days prior to renewal is provided and accepted by Kelley. If you cancel at any time other than on your
anniversary date, we are not obligated to issue any credit invoice or refund; Kelley reserves the right to bill customer pro-rated usage for any maintenance kits, imaging
units, or fuser units installed in customers equipment in the previous 60 days. If you acquire additional accessories for the Equipment, or add new equipment, we will
provide coverage and adjust your rate accordingly. Maintenance will be billed in advance unless noted in Additional Terms.

BREACH OR DEFAULT: If the Customer does not pay all charges, billed under the terms of this Agreement, promptly when due, or in the event of a breach of any of the
other terms of the Agreement, Kelley may (a) refuse to service the equipment until remittance is made, (b) provide service on "Per Call" basis rates, (c) require C.0.D.
payment in full at the time of service (and any supplies) at Kelley's "Per Call” basis rates, and {d) take any and ali other actions as provided by law. Such remedies shall be
cumulative, and the waiver of any one breach by customer shall not be deemed a waiver of any other or subsequent breach.

PRORATIONS AND TRANSFERS: If the covered equipment is upgraded with equipment purchased from Kelley, any unused portion of a paid agreement may be prorated
and applied toward a service program for the new equipment. This agreement may not be assigned by the Customer without Kelley prior written consent. Customer
specifically agrees that this agreement shall not terminate upon Customer's election to sell, transfer or remove from setrvice any equipment covered by this Agreement,
unless Kelley agrees in writing to terminate this agreement prior to such sale, transfer or removal from service.

SOLUTION SALES, SOFTWARE/CONNECTIVITY: Any Software shall be licensed to you pursuant to the terms of the license agreement provided with the Software. You
must complete our Site Survey prior to installation of any Equipment or Software that shall be connected to your computer network. In refiance on this information we will
either proceed with the installation, or advise you of problems or potential problems that may limit the functionality or your use of such Equipment or Software. Once
accepted by you, or if the Site Survey is incorrect or there are any changes to your computer network or software, any attempts by us to remedy such problems will be at
our standard charges then in effect, and we formulate representation or warranty that we can remedy such problems. Third party software not designated in this
Agreement as serviced by us shall be subject to the license(s) and other agreement(s) between you and the third party provider(s), and we shall not have any obligation or
liability for same. Solution Sales & Software/Connectivity Support, after initial 30 days, will be charged on an hourly basis.

METER READINGS: The Customer agrees to allow Kelley to install data collection software (DCA) for the purpose of automating the capture of device counts and other
pertinent information used in managing the account. The information collected is limited to device serial number, IP address, meter, supply usage, notes, device location
and device alerts. Customer agrees to provide Kelley true and accurate meter readings for each billing period. If accurate meter readings are not provided, Kelley reserves
the right to estimate Customer’s meter readings based upon previous meter reading and bill Customer based upon such estimates or to send a Kelley representative to
visually inspect such meter readings, in which event Customer shall also pay Kelley an additional charge for such site visit.

OVERAGE COST ADJUSTMENT: At the end of the first year of this Agreement and once each successive ¥ , we may increase the base usage chargs
per copy. Any modification or addition to the equipment listed may increase the base and cost per copy rates.

CUSTOMER OBLIGATIONS: You hereby agres to:
(a2} immediately nofify us when maintenance is required and provide us with access for inspecting or sarvicing the Equipment or Softwars during our
normat business hours;
(b} Replace supplies when necessary, and disconfinue use of any supplies not provided by us that may Increass the cost of Maintenance or cause
damage to the Equipment
{c} Timely accept delivery of the Equipment and Software;
{d} Comply with your obligations under this Agreement, including making payments when dus;
(e} Make available a key operator or machine operator, as the case may be, for our standard fraining In the use of the Equipment and Software. Should
this person change, you shall inform us immediately so the new key operator can be trained;
(f) Provide complete and accurats information pertaining to your computer network and software programs pertaining fo the Equipment bsing connected
4 your nebwork, or Softwere o be provided hersunder,;
(g} Havs the area whers the Equipment is to be Installed prepared and ready to receive the Equipment prior to is delivery, including providing adequate
power, analog phone ling andlor computer network connections (if required), lighting, humidity, HVAC, and securily, and to be ready o have the
Equipment instalied upory delivery;
{h} Accurately complete our Site Survey for connectad Equlpment and Soffwars;
{i} Have your computer(s} andfor network avaliable and ready o recelve any soffwars;
{§} Abide by the terms of any Softwars license agresments; and
(&) Executls any required documents to evidence our Inferests in the Equipment, Software, and Suppliss



AGREEMENT

KELLEY
CONNECT

AGREEMENT NO.:
_CUSTOMER (“vou” or “your”) =

FULL LEGAL NAME Stanwood School District #401 ot

ADDRESS: 26920 Pioneer Hwy, Stanwood WA 98292 ViV &
CONTACT NAME: Steve Lidgard PHONE #: (360) 629-1266 FEDERAL TAX D #
EQUIPMENT AND PAYMENT TERMS

MAKE/MODEL/ACCESSORIES SERIAL NO. STARTING
Toshiba ESTUDIO8518AG
MONTHLY PAYMENT AMOUNT: _$277.25 (PLUS TAX) TERM IN MONTHS: 80 SECURITY DEPOSIT; $0.00

ORIGINATION FEE: $75.00 (PLUS TAX)

EQUIPMENT LOCATION: : Utsalady Elementary 608 Arrowhead Rd Camano Island, WA 98282-8726 [T SEE ATTACHED SCHEDULE

THIS AGREEMENT IS NON-CANCELABLE AND IRREVOCABLE. IT CANNOT BE TERMINATED. PLEASE READ CAREFULLY BEFORE SIGNING.
CUSTOMER’S AUTHORIZED SIGNATURE

BY SIGNING THIS PAGE, YOU REPRESENT TO US THAT YOU HAVE RECEIVED, READ, AND ACKNOWLEDGED THE ADDITIONAL TERMS AND CONDITIONS
APPEARING ON THE SECOND PAGE OF THIS TWO-PAGE AGREEMENT. THIS AGREEMENT IS BINDING UPON OUR ACCEPTANCE HEREOF.

(As Stated Above) X
CUSTOMER SIGNATURE PRINT NAME & TITLE DATE
OWNER (“we”, “us”, “our”)
Kelley Imaging Systems
CWNER SIGNATURE PRINT NAME & TITLE DATE

22710 72nd Ave S Kent, WA 98032-1926
UNCONDITIONAL GUARANTY

The undersigned, jointly and severally if more than one, unconditionally guarantee(s) that the Customer will timely perform all obligations, including all and any debts, liabilities, and obligations
of every nature or form, now existing or hereafter arising or acquired, under the Agreement or any supplements hereto. The undersigned also waive(s) any notification if the Customer is in
default and consent(s} to any extensions or modifications granted to the Customer. In the event of default, the undersigned will immediately pay all sums due under the terms of the Agreement
without requiring us or our assignee, if applicable, to proceed against Customer or any other party or exercise any rights in the Equipment. The undersigned hereby binds any respective
administrators, representatives, successors, and authorized assigns. THE UNDERSIGNED, AS TO THIS GUARANTY, AGREE(S) TO THE DESIGNATED FORUM AND CONSENT(S) TO
PERSONAL JURISDICTION, VENUE, AND CHOICE OF LAW AS STATED IN THE AGREEMENT, AGREE(S) TO PAY ALL COSTS AND EXPENSES, INCLUDING ATTORNEY FEES,
INCURRED BY US OR OUR ASSIGNEE RELATED TO THIS GUARANTY AND THE AGREEMENT, WAIVE(S) A JURY TRIAL AND TRANSFER OF VENUE, AND AUTHORIZE(S)
OBTAINING CREDIT REPORTS.

SIGNATURE: x INDIVIDUAL: DATE:

_ SIBNATURE: X I 7 ] 7 | INDIVIDUAL: DATE:
CERTIFICATE OF DELIVERY AND ACCEPTANCE , . : ,
The Customer hereby cerfifies that all the Equipment: 1) has been received, installed, and inspected, and 2} is fully operational and unconditionally accepted.

SIGNATURE: x NAME & TITLE: DATE:

w.018861-UPOZ(RL)_0218 PAGE1OFZ 288



_ADDITIONAL TERMS AND CONDITIONS: , , : : :
1. AGREEMENT: For business purposes only, you agree to rent from us the goods, fogether with all replacements, parts, repairs, additions, and accessions incorporated therein or attached thereto and any and all procesds
of the foregoing, including, without fimitation, insurance recoveries (the "Equipment®) and/or fo finance certain licensed software and services {*Financed ltems”, which are included in the word “Equipment” unless separately
stated), alf as described on page 1 of this Agreement, excluding squipment marked as not inanced under this Agreement, as it may be supplemented from time to time. You agres to all of the terms and conditions contsined
in this Agreement and any supplement, which {with the acceptance certification] is the entire agreement regarding the Equipment ("Agreement”} and which supersedes any purchase order or invoice. You authorize us to
correct of insert missing Equipment identification information and to make corrections fo your proper legal name and address.  This Agresment becomes valid upon execution by us. This Agreement is binding upon our
acceptance hereof and will begin on the date the Equipment is delivered t you or any later date we designate. Unless otherwise stated in an addendum hereto, this Agreement will renew month to month unless you send
us written notice at least 30 days (befors the end of any term) that you want fo return the Equipment, and you timely return the Equipment (according to the conditions herein). Any security deposit will be commingled with
our assets, will not earn Interest, and will be refurned at the end of the term, provided you are not in default. I any provision of this Agreement is declared unenforceable In any jurisdiction, the other provisions herein shall
remain in full force and effect in that jurisdiction and all others. You shall deliver all information requested by us which we deem reasonably necessary to defermine your current financial condifion and faithful performance
of the terms hereof.

2. RENT, TAXES AND FEES: You will pay the monthly Payment (as adjusted) when due, plus any applicable sales, use and property taxes with respect to this Agreement and the Equipment. The base Payment will be
adjusted proportionately upward or downward: {1) by up to 10% to accommodate changes in the actual Equipment cost; (2) if the shipping charges or taxes differ from the estimate given fo you; and (3) to comply with the
tax laws of the slate in which the Equipment is located. if we pay any taxes, insurance or other expenses that you owe hereunder, you agree fo reimburse us when we request and to pay us a processing fee for sach expense
or charge we pay on your behalf. We may charge you for any filing fees required by the Uniform Commercial Code (UCC) or other laws, which fees vary state-lo-state. We own the Equipment (excluding any Software), You
agres to indemnify us for the loss of any U.S. federal income tax benefits resulting from your acts or omissions inconsistent with this Agreement or our ownership of the Equipment. By the date the first Payment is due, you
agree fo pay us a origination fee, as shown on our invoice or addendum, fo cover us for all closing costs. We will have the right to apply all sums, received from you, to any amounts due and owed to us under the terms of
this Agreement. If for any reason your check is retumed for nonpayment, you will pay us a bad check charge of $30 or, if less, the maximum charge allowed by law. We may make a profit on any fees, estimated tax payments
and other charges paid under this Agreement. You cannot pay off this Agreement or return the Equipment prior to the end date without our consent. If we consent, we may charge you, in addition fo other amounts owed,
an early termination fee up to 10% of the Fair Market Value of the Equipment on the date of this Agreement.

3. MAINTENANCE AND LOCATION OF EQUIPMENT; SECURITY INTEREST; SOFTWARE/DATA: Atyour expense, you agree to keep the Equipment: {1} in good repalr, condition and working order, In compliance with
applicable manufacturers’ and regulatory standards; (2) free and clear of all liens and claims; and (3) only at the installation address, and you agree not to move it unless we agree in writing. As long s you have given us
the written nofice as required in paragraph 1 prior to the expiration or termination of this Agreement's term, you will return all but not less than all of the Equipment and all related manuals and use and maintenance records
to a location we specify, at your expense, in retail re-saleable condition, full working order and complete repalr. If this Agresment is deemed to be a secured transaction, you grant us a security interest in the Equipment to
secure all amounts you owe us under any agreement with us, and you authorize us to file a financing statement (UCC-1). You will not change your state of organization, headquarters or residence without providing prior
written notice to us so that we may amend or file a new UCC-1. You will notify us within 30 days If your state of organization revokes or terminates your existence. Except as provided in this paragraph, references to
"Equipment” include any software referenced above or installed on the Equipment. Wa do not own the software and cannot transfer any interest in it fo you. We are not responsible for the software or the obligations of you
or the licensor under any license agreement. You are solely responsible for removing any data that may reside in the Equipment you return, including but not limited to hard drives, disk drives or any other form
of memory.

4. COLLATERAL PROTECTION; INSURANCE; INDEMNITY; LOSS OR DAMAGE: You agree to keep the Equipment fully insured against risk and loss, with us as lender's loss payes, In an amount not less than the
original cost untl this Agreement is terminated. You also agree fo obtain a general public liability insurance policy with such coverage and from such insurance carrier as shall be satisfactory to us and fo include us as an
additional insured on the policy. Your insurance policy(s) will provide for 10 days advance written notice to us of any modification or cancellation. You agree to provide us certificates or other evidence of insurance acceptable
to us. If you fail to comply with this requirement within 30 days after the start of this Agreement, we may (A} secure property loss Insurance on the Equipment from a carier of our choosing in such forms and amounts as we
deem reasonable o protect our interests. If we place insurance on the Equipment, we will not name you as an insured and your interests may not be fully protected. If we secure insurance on the Equipment, you will pay
us an amount for the premium which may be higher than the premium that you would pay if you placed the insurance independently and an insurance fee which may result in a profit to us through an investment in reinsurance;
or (B) charge you a menthly property damage surcharge of up to 0035 of the Equipment cost as a resuit of our credit risk and administrative and other costs, as would be further described on a letter from us to you. We may
make a profit on this program. NOTHING IN THIS PARAGRAPH WILL RELIEVE YOU OF RESPONSIBILITY FOR LIABILITY INSURANCE ON THE EQUIPMENT. We are not responsible for, and you agree to hold us
harmless and reimburse us for and, if requested, to defend us against, any claim for any loss, expense, liability or injury caused by or in any way related to delivery, installation, possession, ownership, use, condition,
inspection, removal, retun or storage of the Equipment. You are responsible for the risk of loss or for any destruction of or damage to the Equipment. You agree to promptly notify us in writing of any loss or damage. lfthe
Equipment is destroyed and we have not otherwise agreed in writing, you will pay to us the unpaid balance of this Agreement, including any future rent to the end of the term plus the booked residual of the Equipment {both
discounted at 4%). Any proceeds of insurance will be paid to us and credited, at our option, against any loss or damage. You authorize us to sign on your behalf and appoint us as your attorney-in-fact to endorse in your
name any insurance drafts or checks issued due to loss or damage fo the Equipment. No loss or damage shall relieve you of your payment obligations under this Agreement. All indemnities will survive the expiration or
termination of this Agreement.

5. ASSIGNMENT: YOU HAVE NO RIGHT TO SELL, TRANSFER, ASSIGN OR SUBLEASE THE EQUIPMENT OR THIS AGREEMENT, without our prior written consent. Without our prior written consent, you shall
not reorganize or merge with any other entity or transfer all or a substantial part of your ownership interests or assefs. We may sell, assign, or transfer this Agreement without notice. You agree that if we sell, assign or
transfer this Agreement, our assignee will have the same rights and benefits thaf we have now and will not have fo perform any of our obligations. You agree that the assignee will not be subject to any dlaims, defenses, or
offsets that you may have against us. You shall cooperate with us in executing any documentation reasonably required by us or our assignee to effectuate any such assignment. This Agreement shall be binding on and inure to
the benefit of the parties hereto and thelr respective successors and assigns.

6. DEFAULT AND REMEDIES: You will be in default if: (a) you do not pay any Payment or other sum due to us or any other person when due or i you fail to perform in accordance with the covenants, terms and conditions
of this Agreement or any other agreement with us or any of our affiiates, (b) you make or have made any false statement or misrepresentation to us, {c) you or any guarantor dies, dissolves or terminates existence, (d) there
has been a material adverse change In your or any guarantor’s financial, business or operating condition, or (e} any guarantor defaulls under any guaranty for this Agreement. If any amount payable to us is not paid when
due, you will pay a late charge equal to: 1) the greater of ten {10) cents for each dollar overdue or twenty-six ($26.00) dolfars; or 2) the highest lawful charge, fless. If you are ever in default, at our option, we can terminate
this Agreement and require that you pay the unpaid balance of this Agreement, Including any future Payments to the end of the ferm plus the booked residual of the Equipment (both discounted at 4%). We may recover
default interest on any unpaid amount at the rate of 12% per year. Concurrently and cumulatively, we may also use any or all of the remedies available to us under Articles 2A and 9 of the UCC and any other law, including
requiring that you: (1) retumn the Equipment to us to a location we specify; and (2) immediately stop using any Financed ttems. In addition, we will have the right, immediately and without notice or other action, to set-off
against any of your liabilities to us any money, including depository account balances, owed by us to you, whether or not due. In the event of any dispute or enforcement of rights under this Agreement or any related
agreement, you agree to pay our reasonable attorney's fees (including any incurred before or at trial, on appeal or in any other proceeding), actual court costs and any other collection costs, including any collection agency
fee. If we have to take possession of the Equipment, you agree to pay the costs of repossession, moving, storage, repair and sale. The net proceeds of the sale of any Equipment will be credited against what you owe us
under this Agreement. YOU AGREE THAT WE WILL NOT BE RESPONSIBLE TO PAY YOU ANY CONSEQUENTIAL, INDIRECT OR INCIDENTAL DAMAGES FOR ANY DEFAULT, ACT OR OMISSION BY ANYONE.
Any delay or failure to enforce our rights under this Agreement will not prevent us from enforcing any rights at a later ime. You agree that this Agreement is a "Finance Lease” as defined by Arficle 2A of the UCC and your
rights and remedies are governed exclusively by this Agreement. You waive all rights under sections 2A-507 through 522 of the UCC. Ifinterest is charged or collected in excess of the maximum lawful rate, we will not
be subject to any penalties.

7. FAXED OR SCANNED DOCUMENTS, MISC.: You agree to submit the original duly-signed documents to us via ovemight courier the same day of the facsimile or scanned transmission of the documents. The parties
agree that: (i} this Agreement and any related documents hereto may be authenticated by slectronic means; (§) the “original” of this Agreement shall be the copy that bears your manual, facsimile, scanned or electronic signature and
that also bears our manually signed signature; and (i) to the extent this Agreement constitutes chattel paper (as defined by the UCC), a security inferest may only be created in the original. You agree not to raise as a defense to the
enforcement of this Agreement or any related documents that you executed or authenticated such documents by slectronic o dightal means or that you used facsimile or other electronic means fo fransmit vour signatire on such
documents. Notwithstanding anything fo the confrary herain, we reserve the right o require you fo sign this Agreement or any related documents hersto manually. By providing any telephone number, now or in the Tuturs, for 2
cell phone or other wirsless devies, you are sxpressly consenting to recsiving communications, regardless of thelr purpose, at that number, including, but not limited to, prerscorded or arfificial voice message calls, text
messages, and calls made by an aufomatic dialing system from us and our affillates and agents. Thess calls and messages may Incur acoess Tees from your provider,

& WARRANTY DISCLAIMERS: YOU AGREE THAT YOU HAVE SELECTED ANY/ALL THIRD PARTY SUPPLIERS AND EACH ITEM OF EQUIPMENT BASED UPON YOUR OWN JUDGMENT AND YOU DISCLAR
ANY RELIANCE UPON ANY STATEMENTS OR REPRESENTATIONS MADE BY US. YOU WILL CONTINUE TOMAKE ALL PAYMENTS UNDER THIS AGREEMENT REGARDLESS OF ANY CLAIM OR COMPLAINT
AGAINST ANY SUPPLIER, LICENSOR OR MANUFACTURER, AND ANY FAILURE OF A SERVICE PROVIDER TO PROVIDE SERVICES WILL NOT EXCUSE YOUR OBLIGATIONS TO US UNDER THIS AGREEMENT.
YOU ARE NOT ENTITLED TO REDUCE OR SET-OFF AGAINST AMOUNTS DUE UNDER THIS AGREEMENT FOR ANY REASON. WE MAKE NO WARRANTIES, EXPRESS OR IMPLIED, OF, AND TAKE
ABSOLUTELY NO RESPONSIBILITY FOR, MERCHANTABILITY, FITNESS FOR ANY PARTICULAR PURPOSE, CONDITION, QUALITY, ADEQUACY, TITLE, DATA ACCURACY, SYSTEM INTEGRATION,
FUNCTION, DEFECTS, OR ANY OTHER ISSUE IN REGARD TO THE EQUIPMENT, ANY ASSOCIATED SOFTWARE AND ANY FINANCED ITEMS. WE ASSIGN TO YOU ANY WARRANTIES GIVEN TO US.

9. LAW, JURY WANER: Agreements. promises and commitments made by Owner, concerning loans and other credit extensions must iting, express consideration as sigriet enfor

This Agresment may be modified only by written agreement and not by course of ance. YOU AGREE THAT THIS AGREEMENT AND ANY CLAIM RELATED TO THIS AGREEMENT SHALL BE ED BY
THE INTERNAL LAWS OF THE STATE IN WHICH OUR (OR, IF WE ASSIGN THIS AGREEMENT, OUR ASSIGNEE'S) PRINCIPAL PLACE OF BUSINESS IS LOCATED AND ANY DISPUTE CONCERNING THIS
AGREEMENT WILL BE ADJUDICATED 1N A FEDERAL OR STATE COURT 1N SUCH STATE. YOU HEREBY CONSENT TO PERSONAL JURISDICTION AND VENUE IN SUCH COURTS AND WAIVE TRANSFER
OF VENUE, For any action arlsing out of or relating fo this Agreement or the Equipment, YOU AND WE WAIVE ALL RIGHTS TO A TRIAL BY JURY.

0. TRANSITION BILLING: In order to Taufitels o ordarly Fansltion, including Installation and fraining, and o provids a uniform billing ovdle, the start dale of this Agreement {the “Effective Dale®) will be a date after the corfiication
of accaptance of the Equipment, a5 shown on b firstivolcs. You agres o pay us an sddiions] amount squal to /307 of the Montidy Payment for sach day betwesn the dale the Equipment iz delivered and the Effective Data,
which wil be added o vour first involce.

14 WISCELLANEOUS: You aulhurize us, our agent o our assignee o fumigh your informafion, induding credit spplication, payment History and scoourd information, to credit reporting agencies and our sasigness, polantial
purchasers of investors and parlies faving an sconomic inferest In Bis Agreament or the Equlpmend, Including, without limitafion, the seller, supplier o any mararfachrer of the Equipment. For security purposes and to help the
government fight terroriem and money laundering acfivifies, Federal law requires ol financie! instiutions o oblain, verlly, and record information that identifies such individusl or commercial entity that enters info 3 customer
relgtionship with the financlal instituion. For this reason, we may request the foflowing identifving information: name, address, dale of birth, We may also ask other questions or request other documents meant o varlfy vour
individuad or commercial identity.
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STATE AND LOCAL
GOVERNMENT ADDENDUM

AGREEMENT #

Addendum to Agreement # between STANWOOD CAMANO SCHOOL DISTRICT, as Customer and KELLEY IMAGING, as Lessor. The
words “you” and “your” refer to Customer. The words “we,” “us” and "our” refer to Lessor.

The parties wish to amend the above-referenced Agreement by adding the following language:

REPRESENTATIONS AND WARRANTIES OF CUSTOMER: You hereby represent and warrant fo us that (i) you have been duly
authorized under the Constitution and laws of the applicable jurisdiction and by a resolution or other authority of your governing body o
execute and deliver this Agreement and to carry out your obligations hereunder; {ij all legal requirements have been met, and procedures
have been followed, including public bidding, in order to ensure the enforceability of this Agreement; (iif) this Agreement is in compliance
with all laws applicable to you, including any debt limitations or limitations on interest rates or finance charges; {iv) the Equipment will be
used by you only for essential governmental or proprietary funclions of you consistent with the scope of your authority, will not be used in 2
trade or business of any person or entity, by the federal government or for any personal, family or household use, and your need for the
Equipment is not expected to diminish during the term of this Agreement; {v) you have funds available to pay Payments until the end of
your current appropriation period, and you intend to request funds to make Payments in each appropriation pericd, from now until the end
of the term of this Agreement; and {vi} your exact legal name is as set forth on page one of this Agreement,

NON-APPROPRIATION OR RENEWAL: If either sufficient funds are not apgropriated to make Payments or any other amounts due
under this Agreement or {fo the extent required by applicable law) this Agreement is not renewed either automatically or by mutual
ratification, this Agreement shall ferminate and you shall not be cbligated to make Payments under this Agresment beyond the then-
current fiscal year for which funds have been appropriated. Upon such an event, you shall, no later than the end of the fiscal year for
which Payments have been appropriated or the term of this Agreement has been renewed, deliver possession of the Equipment to us. i
you fail to delfiver possession of the Equipment to us, the termination shall nevertheless be effective but you shall be responsible, to the
extent permitted by law and legally available funds, for the payment of damages in an amount equal to the portion of Payments thereafter
coming due that is attibutable to the number of days after the termination during which you fail to deliver possession and for any other loss
suffered by us as a result of your failure to deliver possession as required. You shall notify us in writing within seven days after (i) your
failure to appropriate funds sufficient for the payment of the Payments or {{i} to the extent required by applicable law, (a) this Agreement is
not renewed or (b) this Agreement is renewed by you (in which event this Agreement shall be mutually ratified and renewed), provided that
your failure fo give any such notice under clause (i) or (i} of this sentence shall not operate to extend this Agreement or result in any
liability to you,

TITLE TO THE EQUIPMENT: |f the selected purchase option for this Agreement is $1.00 or $101.00, unless otherwise required by law,
upon your acceptance of the Equipment, title to the Equipment shall be in your name, subject to our interest under this Agreement.

The parties wish to amend the above-referenced Agreement by restating the following language:

Any provision in the Agreement stating this Agreement supersedes any invoice andfor purchase order is hereby amended and restated as
follows: "You agree that the terms and conditions contained in this Agreement, which, with the acceptance certification, is the entire
agresment between you and us regarding the Equipment and which supersedes any purchase order, invoice, reguest for proposal,
response of oiher related document.”

Any provigion in the Agreemant stating that this Agreement shall automatically renew unless the Equipment is purchased, retumed or 8
notice requirsment is satisfied is hereby amended and restated as follows: “Unless the purchase option is $1.00 or $101.00, at the end of
the initial term, this Agreement shall renew on a month-fo-month basis under the same terms hereof unless you send us written notice at
least 30 days before the end of any term that you want to purchase or refurn the Equipment, and you fimely purchase or refurn the
Equipment,”

Any provision in the Agresment stating that we may assign this Agreement is hersby amended and restated as follows: “We may sell
assign, or transfer this Agreement without nofice to or consent from you, and you walve any right vou may have o such notice or consent.”

Any provision in the Agreement staling that you grant us a security interest in the Equipment to secure all amounts owed to us under any
agreement is hersby amended and restated as follows: “To the extent permitted by law, you grant us a securlly intersst in the Eaulpment
i secure gl amounts you owe us under this Agreement and any supplements herslo. You authorize and ralify our Bing of any financing
statement(s) and the naming of us on any vehicle litle(s) to show our interest.”
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Any provision in the Agreement stating that you shall indemnify and hold us harmless is hereby amended and restated as follows: "You
shall not be required to indemnify or hold us harmless against liabilities arising from this Agreement. However, as between you and us,
and o the extent permitted by law and legally available funds, you are responsible for and shall bear the risk of loss for, shall pay directly,
and shall defend against any and all claims, liabilities, proceedings, actions, expenses, damages or losses arising under or related to the
Equipment, including, but not limited to, the possession, ownership, lease, use or operation thereof, except that you shall not bear the risk
of loss of, nor pay for, any claims, liabilities, proceedings, actions, expenses, damages or losses that arise directly from events occurring
after you have surrendered possession of the Equipment in accordance with the terms of this Agreement to us or that arise directly from
our gross negligence or willhul misconduct.”

Any provision in the Agreement stating that a default by you under any agreement with our affiliates or other lenders shall be an event of
default under the Agreement is hereby amended and restated as follows: “You will be in default if: (i) you do not pay any Payment or other
sum due fo us under this Agreement when due or you fail to perform in accordance with the covenants, terms and conditions of this
Agreement; (i) you make or have made any false statement or misrepresentation to us: or (iii} you dissolve, liquidate, terminate your
existence or are in bankruptey.”

Any provision in the Agreement stating that you shall pay our attorneys' fees is hereby amended and restated as follows: “In the event of
any dispute or enforcement of rights under this Agreement or any related agreement, you agree 1o pay, to the extent permitted by law and
to the extent of legally available funds, our reasonable attorneys’ fees (including any incurred before or at trial, on appeal or in any other
proceeding), actual court costs and any other collection costs, including any collection agency fes.”

Any provision in the Agreement requiring you fo pay amounts due under the Agreement upon the occurrence of a default, falure to
appropriate funds or failure to renew the Agreement is hereby amended to limit such requirement to the extent permitted by law and legally
available funds.

Any provision in the Agreement stating that the Agreement is governed by a particular state’s Jaws and you consent to such jurisdiction and
venue is hereby amended and restated as follows: “This Agreement will be governed by and construed in accordance with the laws of the
state where you are located. You consent to jurisdiction and venue of any state or federal court in such state and waive the defense of
inconvenient forum,”

By signing this Addendum, Customer acknowledges the above changes to the Agreement and authorizes Lessor to make such changes. In the
event of any conflict between this Addendum and the Agreement, this Addendum shall prevail, In all other respects, the terms and conditions of the
Agreement remain in full force and effsct and remain binding on Customer.

KELLEY IMAGING dba Kelley Connect STANWOOD CAMANO SCHOOL DISTRICT
Lessor Customer
X
Signature Signature
Title Date Title Date

HOTE: CAPITALIZED TERME N THIS DOCUMENT ARE DEFINED AS IN THE AGREEMENT UNLESS SPECIFICALLY STATED OTHERWISE
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